
MINUTES OF MEETING
OF THE

BOARD OF DIRECTORS

THE STATE OF TEXAS

COUNTY OF HAYS

HAYS COUNTY WATER CONTROL & IMPROVEMENT DISTRICT NO. 1

The Board of Directors (the "Board") of Hays County Water Control and Improvement
District No. 1 (sometimes referred to herein as the "District") met in special session, open to the
public, at Belterra Centre, 151 Trinity Hills Drive, Austin, Texas, the District's office within the
District, on October 3, 2019, and the roll was called of the members of the Board of Directors,
(herein referred to as the "Board") to-wit:

Douglas L. Botts . President
Paul Kelly Vice President
Daniel B. Robison Secretary
Bill Dally Treasurer/Asst, Secretary
Rick Lucas Assistant Secretary

All members of the Board were present ,at the commencement of the meeting. In
addition, Kristi Hester of Inframark, the District's general management and operations
contractor, Matt Kutac of the law offices of Matthew B. Kutac, PLLC, and Lauren Barzilla with
CMA Engineering ("CMA"), the District's engineers, were present for such meeting.

1. Mr. Kutac began the meeting by presenting a requested partial assignment of
rights under the water and wastewater service agreement between the District and ERG Belterra,
Ltd. ("ERG") to an entity affiliated with Danly Properties ("Danly"), a copy of which is attached
hereto as EXHIBIT "A". It was noted that Danly had purchased other tracts within Belterra
Village. Mr. Kutac explained that the partial assignment was on the form approved by the
District, but also noted that one of the proposed tenants had recently defaulted on their lease, and
that the space was anticipated to be occupied by a medical office. He related that Daniel
Campbell of ERG had requested that the amount of water and wastewater to be assigned be
increased in light of this development. A thorough discussion ensued with regard to making sure
that sufficient service capacity would be assigned to the property in question. Upon motion by
Director Botts, seconded by Director Lucas and unanimously carried, the Board approved the
partial assignment of up to 2,283 gallons per day of service, subject to CMA's approval of the
final amount to be assigned, and subject to the District's right to require a further assignment if
additional capacity is required.

4851-4147-5753vA - 1 -



2. Mr. Kutac next presented a proposed amendment to the ERG water and
wastewater agreement attached hereto as EXHIBIT "B", explaining that he had approached Mr.
Campbell about modifying the agreement to require return of unused capacity in consideration of
ongoing discussions with the WTCPUA. He reviewed the proposed amendment with the Board,
and upon motion by Director Kelly, seconded by Director Robison and unanimously carried, the
Board approved the amendment and authorized execution thereof

There being no further business to conduct, Director Lucas moved that the meeting be
adjourned, which motion was seconded by Director Robison and unanimously approved, and the
Board adjourned until further call.

APPROVED AND ADOPTED this 10th day of October, 2019.

Bill Dally, Assistant Secre
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